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Sand in the wheels 
Weekly newsletter - n°134 - Wednesday 26 J une 2002. 
\ WORKABLE TOBIN TAX 
Content 
Debate. 


We started publishing (see Sand in the wheels 132) articles around the issue of the Tobin Tax. The OECD 
(Organization for Economic Cooperation and Development), an international organization made of the richest 
countries on the planet, as published on the eve of the G8 and the European Summit in Sevilla some 
documents related to the Tobin Tax. We have asked experts and economists from around the world to 
answer arguments around the feasibility, the redistribution, and the evasion. Each week this summer we will 
try to publish articles resulting from this confrontation. 

1- Debate. Making a Workable Tobin Tax: Interview with J oseph Stiglitz (By Sonia Mikich) 
So the Tobin Tax is doing two things at the same time: it is providing the basis for revenues to attack these 
very important public needs at the global level - and it is trying to address the imbalance associated with the 
free mobility of capital that has brought such devastation around the world. 

2- Debate. Tobin Tax : Could it Work ? (By OECD) 

Concerns about foreign exchange market volatility have led a number of economists, policy makers and 
others to advocate countervailing measures. The most well known proposal consists of levying a tax on all 
foreign exchange transactions. This proposal, often referred to as the “Tobin tax”, is a special case of a 
securities transaction tax. Such a tax imposes a particularly heavy burden on those who hold assets, such as 
foreign currency, for relatively short periods. 

3- Organizing: Union Takes the Long, Bottom-Up (By Paul Bouchard) 

General Electric has an entire department dedicated to keeping unions out of its plants. The efforts of the 
“Union Avoidance” department have been successful. The last union win at a GE plant was in Murfreesboro, 
Tennessee in the mid-1980’s. 

4- NEPAD: Planting Sterile Seeds (By Oduor Ong'wen) 

Last Saturday, as | prepared to watch the quarterfinal World Cup soccer match pitting Senegal against 
Turkey, | heard that presidents of Rwanda, Tanzania and Uganda had converged at President Moi's Nairobi 
State House to lick their wounds. Reason? East Africa is marginalized as far the drawing of a shopping list 
known as the New Partnership for Africa's Development (NEPAD) was concerned. | did not pay much 
attention to the four Excellencies bemoaning their loss when Africa, through the Lions of Teranga, was going 
to kick and conquer the world with soccer boots. 

5- Chile- Open Letter (By Buin Redundant Workers Organization) 

They speculate with us redundant workers, we're just a statistic. But behind each one of us there are 
families, adults and children, in grinding poverty, there's hunger, there's malnutrition. We fall prey to every 
social ill, we're a soft target for illness because of our lack of proper calorie and protein intake, we're 
depressed all the time, we live on our nerves on the verge of breakdown. 

6- US - Will the Protesters Pay Police Operation? (By Terje Langeland) 

City police, who last week staged a massive security operation in response to a peaceful demonstration by a 
small group of environmental activists at The Broadmoor hotel, say they are exploring the possibility of 
sending the protesters a bill for the operation. 

7- Meeting ATTAC worldwide. 


Making a Workable Tobin Tax: I nterview Moderator: Every day 1.5 billions US-Dollars - that 
with J oseph Stiglitz is the figure | read anywhere on the web - are 

fluctuating around the world in speculative 
By Sonia Mikich trading. 80 % of it is hot money, short-term 
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movements. Now there are calls for taxation of 
these movements. What is your position on it? 


Stiglitz: There are two motivations for the Tobin 
Tax - which is this kind of taxation of capital flows 
- one of the motivations is that we need a source 
of revenue to pay for global public goods. As the 
world is becoming more integrated, globalization 
has occurred, we have more needs that need to 
be fulfill at the global level, we have needs in 
terms of financing the war against AIDS and other 
international diseases, the war against terror, 
providing for a better environment... 


Moderator: ...addressing poverty... 


Stiglitz: ...addressing poverty in developing 
countries. The development issue alone is 
estimated to meet the minimum millennium goals. 
The goal is 50 billions dollars more. So we need 
more revenue to finance these really important 
global needs that all of us, | think, feel would 
benefit from. And we do not have a source of 
revenue today. Right now, we are in a situation 
where the US can hold the rest of the world 
hostage. The US decided it did not like something 
the UN did, so it would refuse to pay the dues. 
This is an intolerable way of running an 
international environment. The Tobin Tax is one 
way of raising that revenue. 


| think the Tobin Tax has enormous symbolic 
value. What it is said is that in recent years 
financial markets have driven the world. Financial 
markets have brought enormous instability. Free 
mobility of capital has not only brought instability 
with enormous costs to the people in the country 
including the very poor, it actually changes the 
bargaining power within a country - because if you 
have free mobility of capital, if you try to tax 
capital it says "we will leave" - so it is more than 
symbolic. It is symbolic, but it is more than 
symbolic. It affects the outcome. 


Now what is important about the Tobin Tax is that 
part of the proposal is telling that the money 
raised from the revenue will be used for the 
financing of public goods. That is more than 
symbolic. It recognizes the fact that we need 
collective action on a global level. And if we are 
going to have collective action on a global level, 
we need resources. We need resources for 
development, resources to help the poor, to attack 
poverty, to assess global health issues, to assess 
global environment issues. We do not have these 
funds available today. 
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So the Tobin Tax is doing two things at the same 
time: it is providing the basis for revenues to 
attack these very important public needs at the 
global level - and it is trying to address the 
imbalance associated with the free mobility of 
capital that has brought such devastation around 
the world. 


Moderator: Well, | think that supporters of the tax 
actually say that it can only be part of the whole 
mechanism - on its own it will not do very much 
because as you said there are too many loop holes 
where capital can flow - but in your opinion, would 
Europe be a big enough entity to start? 


Stiglitz: Oh yes! 


My point of view on it is, that unlike taxing good 
things, even if it does not succeed in greatly 
stabilizing financial markets, it is taxing something 
that is not going to do any harm. You know if you 
discourage some of this speculative activities the 
world is not going to be a worse place. 


Global efficiency would not be adversely affected. 
What | think Europe has to worry about though 
even if it cannot get broader cooperation is that 
the transactions migrate off shore, off of Europe. 
And it is therefore important as part of the process 
to make sure that it is a tax up all the transactions 
of European residents no matter where they 
occur. It has to be a European residents’ tax no 
matter where they occur. That is very different 
from what the basis of all the taxation that 
currently occurs in Europe. So that is why | say 
the key issue is: can you implement it? | think 
that is a technical issue. 


Moderator: technical or political? 


Stiglitz: Well, technical and political. Can you 
design law that can insure that it is not 
circumvented? My main reservations are that 
there are some very difficult problems with 
implementation particularly associated with 
derivatives and options. | think those can be 
overcome. | think we need a little bit more study. 
People in the financial market are very creative in 
circumventing taxes. When | was in the White 
House, | saw this. | do not want a tax that is just 
symbolic. | want a tax that works. 


Interview with Nobel Prize winner Joseph Stiglitz 
in German television (ARD, Monitor), broadcasted 
on the 13th of May 2002 
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Contact for this article. Sven  Giegold 
giegold@attac.org 


Tobin Tax : Could it Work ? 
By OECD 


Foreign exchange markets are essential to the 
functioning of the international economy. 
However, they sometimes appear to be 
excessively volatile and occasionally — their 
movements have been disruptive. Exchange rates 
that are overly volatile and out of line with 
economic fundamentals can impose real costs on 
the economy, not least through their effects on 
international trade and investment. Moreover, at 
times, pressures from exchange markets have 
complicated the setting of monetary policy. 


Concerns about foreign exchange market volatility 
have led a number of economists, policy makers 
and others to advocate countervailing measures. 
The most well known proposal consists of levying 
a tax on all foreign exchange transactions. This 
proposal, often referred to as the “Tobin tax”, is a 
special case of a securities transaction tax. Such a 
tax imposes a particularly heavy burden on those 
who hold assets, such as foreign currency, for 
relatively short periods. Because the volume of 
transactions in exchange markets is very high - 
over one trillion dollars a day - some more recent 
advocates have also argued for the “Tobin tax” on 
grounds of its potentially very large revenue yield. 
These funds, it is thought, could be used to 
finance worthwhile initiatives and in this regard 
official development assistance is __ often 
mentioned. 


Are exchange markets excessively volatile? 


It appears well established that movements in 
exchange rates, especially short-term movements, 
are often greater than can be explained by the 
“underlying economic fundamentals”. It is not 
clear how far this reflects movements clearly 
unrelated to fundamentals as opposed to over- 
reaction by traders to new economic data 
assessed as implying changes to fundamental 
determinants of exchange rates. 


Would a “Tobin tax” reduce volatility? 


No firm answer can be given to this question. A 
“Tobin tax” penalises high-frequency trading 
without discriminating between trades which may 
be destabilising and those which help to anchor 
markets by providing liquidity and information. 
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Indirect evidence from other financial markets 
where a securities transaction tax has been in 
place suggests a substantial effect on trading 
volume but either no effect, or a small one of 
uncertain direction, on price volatility. 


Do the potential benefits offset or balance the 
costs of such a tax in terms of economic 
efficiency? 


The evidence on whether or not exchange-market 
volatility hampers trade and investment is mixed 
- perhaps surprisingly so - and even those studies 
that find a nega- tive effect estimate that it is 
small. This may be due to the general availability 
of low-cost hedging instruments. Nevertheless, if 
a “Tobin tax” were to reduce volatility, the price of 
hedging instruments might decline significantly. At 
the same time, there would be less of a need for 
them. On the cost side, volatility could rise rather 
than fall, because of an indirect effect on liquidity, 
and the “Tobin tax” could hit particularly hard at 
those trades that enable low-cost hedging to take 
place. On balance, the downside risks would 
appear to outweigh the potential benefits. 


Could such a tax be implemented? 


In principle, a “Tobin tax” would have to be 
implemented on a world-wide basis and possibly 
also across other financial (and some real) 
markets. If not, trading would tend to migrate to 
other, non-taxed jurisdictions, which may well be 
less regulated than existing venues, or 
participants could use other financial (or real) 
vehicles to achieve the same end. The political 
mechanisms to implement and enforce such a tax 
are not currently in place. 


What is the potential revenue yield from a “Tobin 
tax”? 


If it were possible to implement, the revenue 
yield from such a tax could be significant, though 
probably much smaller than suggested by current 
turnover in exchange markets, in good part 
because the tax base itself is likely to fall. Even 
so, earmarking the revenues from such a tax for 
specific, albeit highly legitimate, expenditures, like 
official development assistance, would seem to be 
neither an economically efficient nor a politically 
appropriate way in which to finance such 
expenditures. 


Foreign exchange markets are more volatile than 
bond markets but less so than those for equities 
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Interest in a “Tobin tax” has increased, despite 
the fact that foreign exchange rate volatility has 
shown no particular trend over the past two 
decades (Table VIII.1). Com- pared with other 
financial markets, for which there has been less 
discussion of transaction taxes, volatility of 
exchange markets is generally lower than that of 
equity markets but higher than for relatively safe, 
fixed-income securities such as government bonds 
(Tables VIII.2 and VIII.3).. Whether such 
exchange rate volatility as can be observed is 
excessive remains a somewhat controversial 
issue. However, volatility in foreign exchange 
markets at monthly frequencies cannot easily be 
explained by looking at movements of what are 
thought to be underlying economic 
fundamentals.2 Moreover, at high frequencies, 
such as daily observations, exchange rate 
volatility is higher still (Figure VIII.1),3 which is 
suggestive of “noise” in the setting of exchange 
rates. It is in this sense that volatility has often 
been labelled as excessive. 


The observed positive correlation between the 
extent of trading and volatility has led to a focus 
on trading behaviour with suggestions that 
destabilising speculation (“noise trading”) is what 
drives prices. However, correlation does not 
necessarily indicate causation but could reflect 
that both trading volumes and prices respond to 
the arrival of new _ information. Hence the 
correlation between trading and volatility does not 
provide any conclusive evidence. 


Alternatively, excess volatility could be the result 
of traders over-reacting to new information or 
incorporating into prices information that is not 
relevant. Empirical evidence on what type of 
information affects markets is still relatively scarce 
and not yet conclusive. Some studies distinguish 
between’ public information, such as_ the 
publication of new statistics, and private 
information not shared by others, such as 
knowledge that a particularly large amount of 
currency had to be converted. Indeed it appears 
that a sizeable part of volatility is associated with 
private information, but this does not necessarily 
imply that such information is not related to 
fundamental developments. Finally, insofar as the 
arrival of new information involves some initial 
mispricing, the subsequent correction would imply 
more trading and price movements, further 
strengthening the correlation between trading and 
volatility. However, the very limited evidence on 
this question ascribes only 4 to 12 per cent of the 
daily exchange rate variance to such mispricing. 


page 4(4) 


Would a Tobin Tax Reduce excess volatility ? 


The appeal of a “Tobin tax” is that it would have a 
strong deterrent effect on traders with very short- 
term holding periods who, despite the lack of 
corroborative evidence discussed above, are often 
thought to be the main cause of excessive 
volatility. As an illustration, for a 0.5 per cent 
transaction tax and an assumed holding period of 
a day, these participants would require a 287.7 
per cent return (annualised) before tax to get an 
after-tax return of 4 per cent. Such high returns 
may be available, even in risk-weighted terms, at 
times of intense pressure on a currency and the 
tax may have limited impacts in such episodes 
(see Box VIII.1). In more normal times, however, 
such a tax may discourage short-term holdings. 
For traders with one-year or longer holding 
periods, on the other hand, the burden of the tax 
is small to negligible. The implication is that such 
a tax has the potential to severely limit short-term 
activity but would have only small effects on 
traders who take longer-term positions. 


Limiting high-frequency trading does_ not 
necessarily reduce volatility, how-ever. By raising 
transaction costs, the tax would penalise high- 
frequency activity undertaken’ by _ traders 
attempting to manage risk exposure, which, in 
turn, could have adverse effects on market 
liquidity. And in a thin market, each trade would 
tend to have a larger impact on the price, possibly 
implying an increase in volatility. Indeed, dealers 
in foreign exchange markets, who serve the 
important role of providing liquidity, will have to 
adjust their inventories of foreign exchange at 
times, particularly if they receive large orders. In 
the process of finding other dealers or brokers to 
take their positions, trading can exceed the size of 
the initial order. This activity, however, is the 
result of risk management activity on the part of 
liquidity providers. A “Tobin tax” would interfere 
with this process and in the end raise the costs of 
those participants who are providing liquidity to 
markets. 


Since a “Tobin tax” has not yet been 
implemented, there is little direct evidence of its 
effects on volatility. The above-mentioned broad 
constancy of exchange rate volatility over the past 
couple of decades, when technological change and 
regulatory reform acted to lower transaction costs, 
does not support the argument that a rise in the 
latter would damp volatility. Apart from such 
circumstantial evidence, some indications may be 
had from experiences with types of securities 
transaction taxes imposed on other financial 
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markets, and here the evidence has tended to be 
mixed. Analysis of the UK stamp duty (which in 
1986 was reduced to 0.5 per cent on the purchase 
of shares and debentures) has shown that it 
tended to lower the price of securities but had no 
effect on volatility. Studies on both US markets 
and those of East Asia have come to similar 
conclusions. Germany also had in place a 
securities transaction tax until 1 January 1991. 
Just prior to its elimination volatility peaked and 
declined thereafter. The existence of these taxes 
in a number of equity markets did not appear to 
reduce volatility in the wake of the world-wide 
stock market crash in 1987. Recent work looking 
at proxies for transaction costs on the Paris stock 
exchange, identified the potential upper limit of a 
reduction in volatility and concluded that the effect 
was, at best, economically small. By contrast, a 
cross-country study found no significant influences 
of securities transaction taxes on stock market 
volatility. 


From “Exchange Market Volatility and Securities 
Transaction taxes”, OECD Report 2002. 


Contact for this article: helmut.reisen@oecd.org 





Organizing: Union Takes the Long, 
Bottom-Up 


By Paul Bouchard. Organizing Director, |UE-CWA 
Local 201 


Non-Majority Union Finds Ways To Make Gains 


General Electric has an _ entire department 
dedicated to keeping unions out of its plants. The 
efforts of the “Union Avoidance” department have 
been successful. The last union win at a GE plant 
was in Murfreesboro, Tennessee in the mid- 
1980’s. 


By going back to an old union organizing strategy, 
the IUE-CWA is attempting to crack the GE 
fortress. 


Typically, unions, including the International Union 
of Electronic Workers (IUE), which represents 
16,000 GE workers, have tried organizing GE 
plants one at a time, bringing in staff organizers 
for a protracted campaign. 


When such drives stalled with less than majority 
support, union resources, including the organizers, 
were shifted elsewhere. This often left the union 
supporters bitter and confused and unintentionally 
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affirmed the company’s portrayal of the union as 
an outside third party. 


The IUE merged with the Communications 
Workers (CWA) in 2000, and with the merger 
came an infusion of different organizing strategies. 
CWA had two nontraditional organizing efforts 
going, “WASHTECH” and “The Alliance@IBM’— 
both member organizations rather than traditional 
unions. Their goal is to improve conditions for 
workers by changing management’s behavior 
without being covered by a collective bargaining 
agreement. 


THE ORIGINAL STRATEGY 


a“ ” 


Although this is often referred to as a “new 
organizing strategy it is, in reality, the original 
strategy. Before there were any labor laws, the 
only source of power and protection for workers 
was in finding creative ways to use collective shop 
floor action as leverage against management. 


IUE-CWA adapted the membership organization 
strategy to the cause of organizing union-resistant 
GE. WAGE (Working At GE) Committees began 
building a union at two non-union GE facilities: 
Johnson Technologies in Muskegon, Michigan and 
the Aircraft Engine and Global Nuclear Fuel facility 
in Wilmington, North Carolina. 


At both locations, the WAGE Committees were 
built on the foundation of a failed traditional 
organizing drive. At Johnson Technologies, WAGE 
activities began almost immediately after IUE- 
CWA narrowly lost a recognition election. In 
Wilmington, core activists from a campaign that 
folded in 1997 became the nucleus for a WAGE 
Committee formed in April 2002. 


WAGE Committees are intended to be largely self- 
directed, with workers relying on their own 
experience to find ways to change their 
employer’s behavior. The union’s role is to 
facilitate the committee’s activities and provide 
training and resources, rather than to design and 
direct the committee’s work. 


This is a big step for former local organizing 
committee members accustomed to working under 
the direction of a full-time union organizer 
assigned to their location. Initially, workers are 
both confused and skeptical (and rightfully so) of 
the need for a different approach. A lot of time 
must be spent convincing them, especially since 
this approach will require more of their own 
energy and involvement. 
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When asked how long IUE-CWA will pursue the 
WASHTECH, Alliance, and WAGE strategies, |UE- 
CWA Vice President Larry Cohen replies, “As long 
as it takes.” This response was related to 
Wilmington workers as a sign that |UE-CWA will 
not withdraw its support if the campaign does not 
quickly result in a recognition election. 


Unfortunately, workers first interpreted this 
statement to mean that IUE-CWA was not 
interested in an election and that they would have 
to settle for a second-class form of organizing. 
The intention was exactly the opposite: the goal 
with WAGE is not just to hold an election, but to 
win the election. 


Realistically, there is little likelihood of quickly 
winning an election at GE, especially not in 
Wilmington, which is enduring layoffs caused by a 
slow economy and is located in an area hostile to 
unions (North Carolina is, of course, a “right to 
work” state). 


HYBRID 


A WAGE Committee functions as a hybrid between 
an organizing committee and a_ union local 
(provided the local stresses membership action 
instead of top-down bureaucracy). 


The Committee’s activities are intended to build 
union support by showing that it is possible to 
improve working conditions through rank and file 
collective action. 


While the committee works to make things better, 
workers get to experience first-hand what a union 
is in its best form, stating the case for a union in 
reality rather than in the abstract. 


Workers have the option of joining WAGE as either 
a member or a supporter. Members pay $10 per 
month dues, become IUE-CWA members with 
voting privileges, and are eligible for a package of 
benefits. The dues income is returned to the 
Committee and used to finance its operation. Both 
members and supporters participate in the 
Committee’s activities. 


In Wilmington, for example, the April WAGE 
Committee meeting focused on GE's punitive 
approach to health and safety issues. Workers 
were invariably found to be the cause of injury 
accidents and were given a “coaching session” (a 
form of discipline) for reporting one. Members also 
discussed difficulty obtaining Material Safety Data 
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Sheets (MSDS) required by law and problems with 
procedures for handling hazardous materials. 

By the next WAGE meeting, management had 
made MSDS information available on PCs on the 
shop floor. Supervisors also told employees during 
weekly meetings that they should report all 
accidents without fear of retribution. 


It isn’t surprising that GE reacted so quickly to 
deal with these issues. Workers knew that North 
Carolina OSHA was due in the plant to conduct an 
annual audit in June. A point of leverage was 
found and some of the workers’ concerns were 
addressed—just by discussing a problem. 


NON-UNION CONTRACT INPUT 


IUE-CWA and the local WAGE Committees intend 
to further project the power of rank and file 
employees at non-union GE locations when the 
next master contract is negotiated, in 2003, 
between GE and the 13 unions that form the 
Coordinated Bargaining Council. 


As part of its union avoidance strategy, GE has 
voluntarily passed on gains made at the 
bargaining table to non-union employees. Workers 
in Wilmington are told, for example, that seniority 
will govern during layoffs and that wage 
progressions will follow those in the master 
contract. The message is that workers would be 
foolish to “buy the cow” (pay union dues) when 
they “get the milk” (better wages and benefits) for 
free. 


Since workers at non-union GE plants have the 
same interest in improving the master contract as 
union-represented workers do, |UE-CWA intends 
to actively solicit and use information gathered by 
WAGE Committees to formulate bargaining 
demands. The union will also bring WAGE 
members to the bargaining table. 


There are many obstacles to be overcome. Many 
workers at GE in North Carolina, like workers 
everywhere else in the U.S., are both apathetic 
and intimidated and believe much of what they 
hear about unions. It will take time for them to 
get beyond their fear and apathy and to forgive 
past transgressions. 


The WAGE approach, which means building union 
support over time and workers learning, from the 
start, to act from the bottom up, should be perfect 
for this challenge. 
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Contact for this article. Marsha Niemeijer 
marsha@labornotes.org Published in collaboration 
with Labor Notes. ‘Labor Notes' is a monthly 
magazine based in Detroit, USA. We are 
committed to reforming and revitalizing the labor 
movement. We report news about the labor 
movement that you won't find anywhere else. 
News about grassroots labor activity, innovative 
organizing tactics, international labor struggles, 
immigrant workers, and problems that some union 
leaders would rather keep quiet. Subscribe and 
receive a copy of ‘Labor Notes' in your mailbox! 
Subscription information can be found at our 
website at www. labornotes.org 








NEPAD: Planting Sterile Seeds. 
By Oduor Ong'wen 


Last Saturday, as | prepared to watch the 
quarterfinal World Cup soccer match pitting 
Senegal against Turkey, | heard that presidents of 
Rwanda, Tanzania and Uganda had converged at 
President Moi's Nairobi State House to lick their 
wounds. Reason? East Africa is marginalized as 
far the drawing of a shopping list known as the 
New Partnership for Africa's Development (NEPAD) 
was concerned. | did not pay much attention to 
the four Excellencies bemoaning their loss when 
Africa, through the Lions of Teranga, was going to 
kick and conquer the world with soccer boots. 
Sadly, my team lost. Africa lost. 


As in football, the international division of labor 
among nations is that some specialize in winning 
and others in losing. Our part of the world - Africa 
- has specialized in losing ever since those remote 
days when Renaissance Europeans’ ventured 
across the ocean in search of a sea route to India. 
Centuries passed, and Africa perfected its role. We 
are no longer in the era of marvels when fact 
surpassed fable and imagination was shamed by 
the trophies of conquest - the shiploads of human 
cargo destined for "newly discovered" Americas, 
the lodes of gold, heaps of ivory and mountains of 
silver. But our continent still works as a menial. 


NEPAD, as it is currently conceived and packaged 
is, in my view, another recipe for Africa's loss. | 
honestly do not understand why self-respecting 
leaders are complaining for not being fielded in a 
team that has lost, even before the match kicks 
off. | hasten to add that | am not an Afro- 
pessimist. But history's lessons are too compelling 
to wish away. Herein below, | delve into only five 
reasons that make NEPAD a non-starter as Africa's 
development blue print. 
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There is no better place to begin than the name 
itself - New Partnership for Africa's Development. 
Partnership portends joining together to pursue 
some common objective. The objective could be 
enjoyment of music as in the partnership of a man 
and women on the dance floor; it could be pursuit 
of profit as for business partnerships; or it could 
be emotional comfort as in marriage. The NEPAD 
document is not clear on who is partnering with 
whom and in pursuit of what. Whatever the nature 
of this partnership, what is it in pursuit of? In 
other words, what is Africa's development vision? 


Our leaders have exhausted themselves in 
European and North American circuits trying to 
sell NEPAD to group of eight (G8) _ richest 
countries. It is instructive that as NEPAD was 
being discussed in various forums in European and 
North America capitals, the African civil society, 
farmers, entrepreneurs and _ intellectuals had 
difficulty accessing the document. | believe | was 
one of the first few to get this document at the 
beginning of November 2001 but, paradoxically, 
through a Canadian contact. Either the Ministry of 
Foreign Affairs in Nairobi did not have a copy or 
Kenya's Official Secrets Act forbade releasing it to 
the gentiles. One can thus only conclude that the 
partnership is between African leaders and the G8 
countries. However, as | show later in this article, 
that amounts to a partnership between a cat and 
a mouse, which is not partnership. 


Two, NEPAD is based on the wrong assumption 
that countries of the North, particularly the G8 
countries, are interested in helping us develop. 
This is at variance with evidence of history. The 
North seems to have fully internalized Newton's 
Third Law i.e. that for every action, there must be 
equal and opposite reaction. This, as we show 
presently, is what industrialized countries and the 
global institutions they control have done with all 
the previous home-grown African development 
initiatives. 


Independence came with the call by patriotic 
African leaders like Nkrumah, Lumumba, Cabral 
and Nyerere to disengage from the colonial 
political economy and to build independent, 
internally integrated self-sustaining economies. 
This was countered by the North with alacrity as 
many versions of "African socialism" were sold to 
Africa. As Collins Leys said of Kenya's African 
Socialism articulated in Sessional Paper No. 10 of 
1965, African Socialism and Its Application to 
Planning in Kenya, these development blueprints 
had nothing African and nothing socialist. In the 
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1970s, the call for a New International Economic 
Order by the nations of the Non-Aligned 
Movement led the UN Economic Commission for 
Africa (ECA) to produce the Revised Framework of 
Principles for the Implementation of the New 
International Order in Africa, which provided the 
basis for the Monrovia Strategy (1979), the Lagos 
Plan of Action (LPA) and the Final Act of Lagos in 
1980. 


The LPA called for development based on five 
principles - self-reliance, self-sustainability, 
economic union by the year 2000 through regional 
integration, democratization of the development 
process and equity and fairness in the distribution 
of benefits of development through progressive 
eradication of poverty and unemployment. The 
International Financial Institutions and _ the 
countries that control them were alarmed. Their 
opposite reaction was the commissioning in 1981 
of Prof. E.T. Berg and his team to look at Africa's 
development problems. The Berg Report became 
the harbinger of Structural Adjustment Programs 
(SAPs). 


In 1986, the continent came up with Africa's 
Priority Program for Economic Recovery (APPER), 
later adopted by the United Nations and renamed 
the UN Program of Action for Africa's Economic 
Recovery and Development (UNPAAERD), followed 
in 1989 by the African Alternative Framework to 
Structural Adjustment Programs for Socio- 
Economic Recovery and Transformation (AAF- 
SAP). Again IFls, with the support and connivance 
of G8, countries came up with a counter measure: 
a report called Sub Saharan Africa: From Crisis to 
Sustainable Growth, which’ reinforced’ the 
international division of labor that makes Africa 
produce what it does not consume and consume 
what it does not produce. >From that report came 
an initiative called the Global Coalition for Africa 
led by former World Bank President and US 
Defense Secretary Robert McNamara and Jan 
Pronk, former Dutch Minister of International 
Cooperation. Equally shunted by the rich nations 
and global institutions that they control were the 
African Charter for Popular Participation for 
Development (1990) and the UN New Agenda for 
the Development of Africa (UN-NADAF, 1991). 
That the very forces that have frustrated our 
homegrown development efforts are embracing 
NEPAD is curious. 


Three, NEPAD is premised on an economic 
framework that cannot take Africa out of the 
present development crisis simply because it the 
one responsible for it. This is explicitly recognized 


page 8(8) 


in the NEPAD document itself. Yet our leaders ask 
for more of the same. It proposes a regime that 
has been forced down the throats of our leaders 
for the last two decades under SAPs. According to 
the authors of NEPAD, we should, as a matter of 
policy, concentrate all our efforts in creating an 
attractive environment for TNCs, so_ that 
industrialized countries would be encouraged to 
put their money into Africa in the form of foreign 
direct investment (FDI). | wonder if our leaders 
who authored NEPAD asked themselves the 
question: what are the aims of economic activity? 


Four, NEPAD is undemocratic. Popular forces in 
Africa - the farmers through their associations, the 
workers and their unions, the civil society and 
their organizations, the indigenous business 
community, women and their organizations and 
the professionals and intelligentsia - were not 
consulted, let alone involved in the development 
of the initiative. As the adage goes, "you cannot 
shave a person's head in his absence." If NEPAD is 
about our development, why were we ignored? 
Now East African presidents are also crying foul as 
far as their participation is concerned. 


Five, NEPAD is a begging bowl. It is a 
contradiction in perception and practice that while 
the rhetoric of NEPAD decries our dependence on 
aid and declares that trade and investment is the 
way out, our leaders are in a hurry to have G8 
commit aid resources for NEPAD. What is the 
resource envelope? Some US$ 64 billion. One 
wonders whether or not our leaders are aware 
that by fighting trade barriers in the North they 
would have more resources for development than 
this pittance they are begging. According to a 
report by Oxfam, Rigged Rules and Double 
Standards: Trade, Globalization and the Fight 
Against Poverty, released in April 2002, trade 
restrictions in rich countries cost us around US$ 
100 billion annually. Add to this what we would 
gain if the intellectual property regime did not 
block technology transfer and resources (circa 
US$ 400 billion) that would be freed by debt 
cancellation and you get an idea of what NEPAD 
should be focusing on, which it isn't. 


Africa continues to exist at the service of others’ 
needs, aS a source and reserve of oil and 
diamonds, of copper and meat, of coffee and 
fruits, the raw materials and foods destined for 
the rich countries which profit more from 
consuming them than we do from producing them. 
The taxes collected by the buyers are much higher 
than the prices received by the sellers. After all 
Covey T. Oliver, the then coordinator of Alliance 
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for Progress, did tell the world in J uly 1968 that to 
speak of fair prices "is a medieval concept" for we 
are in the era of free trade. 


Last November, after industrialized countries 
bullied and cajoled developing countries to 
acquiesce to a new WTO round of trade 
negotiations that will effectively write a Bill of 
Rights for transnational corporations, our leaders 
were promised technical assistance. What we were 
not told is that the more freedom is extended to 
foreign investors, the more prisons have to be 
built for those who suffer from their investment. 
Our inquisitor-hangman systems function not only 
for the dominating external markets; they also 
provide gushers of profit from foreign loans and 
investments in the dominated markets. Way back 
in 1913, United States President Woodrow Wilson 
observed: "You hear of ‘concessions’ to foreign 
capitalists in Latin America. You do not hear of 
concessions to foreign capitalists in the United 
States. They are not granted concessions." 
President Wilson was confident as he added 
"states that are obliged to grant concessions are 
in this condition, that foreign interests are apt to 
dominate their affairs." Our experience shows that 
he was dead right. 


Africa is a continent of open arteries. From 
Bartholomew Diaz's famous journey until our 
times, everything has always been transmuted 
into European - and later United States - capital, 
and as such has accumulated in distant centers of 
power. Everything: the soil, its fruits and _ its 
mineral-rich depths, the people and their capacity 
to work and to consume, natural resources and 
human resources. Production methods and class 
structure have successively been determined from 
outside for each country by meshing it into the 
universal gearbox of capitalism. 


While | would excuse Kenya's self-proclaimed 
"Professor of Politics" when he is alarmed at the 
marginalization of East Africa (on which part of 
Africa does Ethiopia stand by the way?), | would 
have expected presidents Museveni, Mkapa and 
Kagame as former "anti-imperialist crusaders" to 
appreciate that the chain of marginalization, 
exploitation and dependency that is the hallmark 
of global capitalism has many more than two 
links. In Africa, it also includes the marginalization 
of weaker countries by their more powerful 
neighbors. Thus, just as it is no accident that 
virtually all the TNCs that had set up their regional 
headquarters in Nairobi are relocating to 
Johannesburg, so South Africa, Egypt and Nigeria 
have of necessity to lead any initiative where the 
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West has a fundamental interest. Add Senegal and 
Algeria to take care of Francophone and Muslim 
members of the continent and the picture is 
complete. Inside our individual countries’ frontiers 
it includes the exploitation of rural areas and small 
towns by the big cities and ports, exploitation of 
women by men and exploitation of arid and semi- 
arid regions by their high agricultural potential 
counterparts. 


Africa's defeat is always implicit in the victory of 
others; our wealth has always generated poverty 
by nourishing the prosperity of others - the 
empires and their native overseers. In the colonial 
and neo-colonial alchemy, gold changes into scrap 
metal and food into poison. 


For those who see history as competition, Africa's 
backwardness and poverty are merely the result 
of its failure. We lost; others won. But the winners 
happen to have won thanks to our losing. Instead 
of placing my hope on NEPAD, | better root for 
Senegal soccer team. At least the boys have the 
determination to win for Africa. 


For more information on NEPAD, see 
http: //www.nepad.org 





Chile - Open Letter 


By Buin Redundant Workers Organization 
Translation: Barbara Forbes. Volunteer translators 
coorditrad@attac.org (*) 





There are thousands and thousands of us men and 
women in Chile who have been laid off. 


We are a fact that nobody - the State, private 
enterprise, politicians of all colours, consumer 
surveys - wants to know about. 


They speculate with us redundant workers, we're 
just a statistic. But behind each one of us there 
are families, adults and children, in grinding 
poverty, there's hunger, there's malnutrition. We 
fall prey to every social ill, we're a soft target for 
illness because of our lack of proper calorie and 
protein intake, we're depressed all the time, we 
live on our nerves on the verge of breakdown. 
We're socially excluded, looked down on. The 
government, parliament, mayors, councillors, 
ignore us. 


We're the poor and suffering people. 


The Redundant Workers Organisation of Buin 
Council represents part of the thousands and 
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thousands of unemployed Chileans. In other 
words, those with no food, those who can't pay 
their bills. Government employment schemes 
don't get off the ground, the private employers 
with their policy of social blackmail are still 
shutting down the work places. They're making us 
pay the social cost of a world economic crisis born 
of this system. They're the cause of the hunger 
and death of thousands of human beings in this 
economic system. 


Our Redundant Workers Organisation has started 
to mobilize after we'd been called to several 
meetings and told a pack of lies. We are going to 
march to the Provincial Government Office of 
Maipo. We have already set up a soup kitchen in 
the main square of Buin only to be attacked by 
special branch police forces leading to 30 men, 
women and children being held in detention. 


We are marching through the poor districts in our 
council area and we are continuing our soup 
kitchen. 


We propose: 

1. An emergency job creation scheme open to all 
without discrimination 

2. Remission of main debts incurred by redundant 
workers (electricity, water, council taxes) 

3. A re-training programme for redundant 
workers. 


Buin Redundant Workers Organization 

June 2002 

Contact for this article: Correo’ Informativo 
informativo@attac.org 





US - Will the Protesters Pay Police 
Operation? 


By Terje Langeland 


In Colorado Springs, freedom of speech may not 
turn out to be "free" speech. 


City police, who last week staged a massive 
security operation in response to a_ peaceful 
demonstration by a small group of environmental 
activists at The Broadmoor hotel, say they are 
exploring the possibility of sending the protesters 
a bill for the operation. 


"This is absurd," commented Aaron Sanger, an 
attorney and spokesman for Corvallis, 
Oregonbased Forest Ethics, one of the activist 
groups that helped organize the rally. Police have 
indicated they may send a bill to the group. 
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Sanger said it's the first time he's heard of a law- 
enforcement agency seeking to bill activists for a 
demonstration. "There isn't any legal basis for it." 


But Lt. Skip Arms, CSPD spokesman, said the 
commander of the police department's tactical 
unit plans to meet with representatives for the 
City Attorney's office "to research if there's the 
legal possibility to go after costs." 


About 30 environmental activists, mostly from the 
Pacific Northwest and _ throughout Colorado, 
gathered in the Springs from June 10 through 
June 12 to protest against the North American 
Wholesale Lumber Association, which was holding 
its annual convention at The Broadmoor. 


The activists charge that the association, 
representing North America's largest wholesalers 
and distributors, is guilty of trading in massive 
amounts of wood products from endangered 
forests. 


Police showed up in force. While they would not 
disclose details of the operation, dozens of officers 
could be spotted around the hotel, and some were 
seen carrying riot helmets with gas-mask 
attachments. A police helicopter circled above the 
hotel for hours. 


While activists decried the police presence as 
vastly out of proportion, Arms says police wanted 
to be prepared for "all kinds of different 
contingencies." He says advance "intelligence 
information" indicated that some of the activists 
coming to town had been associated with previous 
protests "that involved activities such as chaining 
themselves to objects or setting fires." 


The main protest event was a rally outside The 
Broadmoor on June 10. While the rally itself was 
peaceful, three activists made their way into the 
hotel's bell tower and hung a banner denouncing 
the wholesalers association. They were arrested 
and issued summonses for trespassing and 
property damage. 


Two days later, an even smaller group of about 10 
activists traveled to the Garden of the Gods, 
where the  conventioneers' spouses were 
scheduled to take a tour. The activists, who 
planned to perform a skit for the spouses, say 
they were followed to the park by numerous police 
cars and motorcycles, as well as a van full of 
officers in riot gear. 
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Police say activists subsequently engaged in 
criminal trespass by disobeying an order to leave 
the Garden of the Gods visitor center, which is 
privately owned. The activists say they never 
disobeyed any orders. 


Following the events, police contacted one of the 
activists and asked for the address of Forest 
Ethics, explaining that the police wanted to know 
where to send a bill. 


Arms says billing the group may be justified 
because activists engaged in criminal activity, 
including the banner hanging and the alleged 
trespassing. 


The activists, meanwhile, say everyone who came 
to the rally acted as individuals. None of the three 
people who were arrested -- two from Colorado 
and one from Moab, Utah -- is connected with 
Forest Ethics, Sanger said. 


Meeting ATTAC worldwide. 
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Arms, meanwhile, claims police have evidence 
that the people who hung the banner were acting 
in concert with rally organizers. "We know that 
they were associated," Arms said. "We know 
telephone communications that [they] were 
engaged in." 


Arms would not provide specifics on the evidence 
but said there may be legal precedence to recover 
cost if rally organizers conspired to break the law. 


"We have a legal obligation to protect their right 
to peaceful demonstration," Arms said. "But then, 
when they deliberately engage in criminal activity, 
that changes the mindset of it. And that's where 
they open the door for civil penalties, possibly." 


Terje Langeland 


Contact for this article. Lori-Ann Burd 
loriannburd@yahoo.com 





If you are interested in one of these rendezvous please click on http://attac.org/indexen/ See 


“ATTAC In the World” then “Meeting ATTAC” 


-- Wednesday 26 
AUSTRIA: Wien 





BELGIQUE BELGIE: Bruxelles (Action contre l’AGCS) - Namur 


FRANCE: Rochefort - Paris 19 - Paris 11 - Angers 


-- Thursday 27 
FRANCE: Besancon - Lille 


-- Friday 28 
FRANCE: Laval - nancy - Colmar - Chinon 


-- Saturday 29 
DEUTSCHLAND: Frankfurt 


FRANCE: NANTES - PARIS CENTRE - PARIS 11 - TOURS 


SUISSE SCHWEIZ : Geneve (Manifestation AGCS - GATS Demontration) 


-- Sunday 30 
AUSTRIA: Dombim 
FRANCE: Paris 14 - Paris 11 - Poitiers 


-- Monday 01 
AUSTRIA: Wien 


FRANCE: Saint Nazaire - Strasbourg - Mesnil St Denis - Bagnols 


-- Tuesday 02 
FRANCE: Nantes - Paris 15 - Paris 11 - Ales 
SUISSE SCHWEIZ : Lausanne 


Wednesday 03 
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FRANCE: La Rochette - Royan - La Ciotat - Paris 11 
SVERIGE : Stockholm 





(*) coorditrad@attac.org is the email address of an international group of volunteers who coordinate 700 


translators worldwide. You can be part of this group and share your language expertise by helping us publish 
articles and documents. J ust contact them for further details. 


